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Money-changing and the bullion trade are thus the original forms
of the money trade, and spring from the two-fold functions of
money—as national money and world-money.

The capitalist process of production, just as commerce in
general, even under pre-capitalist methods, imply:

First, the accumulation of money as a hoard, i.e., here as that
part of capital which must always be on hand in the form of
money as a reserve fund of means of payment and purchase. This
is the first form of a hoard, as it reappears under the capitalist
mode of production, and as it appears generally with the devel-
opment of merchant's capital, at least for the purposes of this
capital. Both remarks apply to national, as well as international,
circulation. The hoard is in continuous flux, pours ceaselessly
into circulation, and returns ceaselessly from it. The second
form of a hoard is that of idle, temporarily unemployed capital
in the shape of money, including newly accumulated and not
yet invested money-capital. The functions entailed by this for-
mation of a hoard are primarily those of safekeeping, book-
keeping, etc.

Secondly, however, this involves outlays of money for pur-
chases, collecting money from sales, making and receiving pay-
ments, balancing payments, etc. The money-dealer performs all
these services at first as a simple cashier of the merchants and
industrial capitalists.44

44 “The institution of cashier has probably nowhere preserved its origi-
nal independent character so pure as in the Dutch merchant towns” (cf. on
the origin of the cashier business in Amsterdam, E. Lusac, Holland's Rykdom,
Part III). “Its functions coincide in part with those of the old Amsterdam
Bank of Exchange. The cashier receives from the merchants, who employ
his services, a certain amount of money, for which he opens a ‘credit’ for
them in his books. Later, they send him their claims, which he collects for
them and credits to their account. At the same time, he makes payments
on their drafts (kassiers briefes) and charges the amounts to their account.
He makes a small charge for these receipts and payments, which yields him
a remuneration for his labours only corresponding to the size of the turnover
accomplished between the two parties. I1f payments are to be balanced be-
tween two merchants, who both deal with the same cashier, such payments
are settled very simply by mutual entries in the books, for the cashiers balance
their mutual claims from day to day. The cashier’s actual business thus
consists basically of this mediation in payments. Therefore, it excludes
industrial enterprises, speculation, and opening of unlimited credits; for it
must be the rule in this business that the cashier makes no payment over and
above the credit of any one keeping an account with him.” (Vissering, loc.
cit., p. 134.) Re the banking associations of Venice: “The requirements and
locality of Venice, where carrying bullion was less convenient than in other
places, induced the large merchants of that city to found banking associa-
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analysis of the actual intrinsic relations of the capitalist process
of production is a very complicated matter and very extensive;
if it is a work of science to resolve the visible, merely external
movement into the true intrinsic movement, it is self-evident that
conceptions which arise about the laws of production in the minds
of agents of capitalist production and circulation will diverge
drastically from these real laws and will merely be the conscious
expression of the visible movements. The conceptions of the mer-
chant, stockbroker, and banker, are necessarily quite distorted.
Those of the manufacturers are vitiated by the acts of circula-
tion to which their capital is subject, and by the levelling of the
general rate of profit.4! Competition likewise assumes a completely
distorted role in their minds. If the limits of value and surplus-
value are given, it is easy to grasp how competition of capitals
transforms values into prices of production and further into mer-
cantile'prices, and surplus-value into average profit. But without
these limits, it is absolutely unintelligible why competition
should reduce the general rate of profit to one level instead of
another, e.g., make it 15% instead of 1,500%. Competition can
at best only reduce the general rate of profit to ore level. But it con-
tains no element by which it could determine this level itself.

From the standpoint of merchant’s capital, therefore, it is
the turnover which appears to determine prices. On the other
hand, while the rate of turnover of industrial capital, in so far
as it enables a certain capital to exploit more or less labour, exerts
a determining and limiting influence on the mass of profit, and
thus on the general rate of profit, this rate of profit obtains for
merchant’s capital as an external fact, its internal connection
with the production of surplus-value being entirely obliterated.
If, under otherwise equal circumstances and particularly the same
organic composition, the same industrial capital is turned over
four times a year instead of twice, it produces twice as much sur-
plus-value and, consequently, profit. And this is apparent as soon,
and as long, as this capital has a monopoly on an improved method
of production, which makes this accelerated turnover possible.
Conversely, differences in the periods of turnover in different
branches of commerce manifest themselves in the fact that profit

41 This is a very naive, but also a very correct remark: “Surely the fact
that one and the same commodity may be had from diflerent sellers at con-
siderably different prices is frequently due to mistakes of calculation.”
(Feller and Odermann, Das Ganze der kaufmainnischen Arithmetik, Tth ed.,
1859, S. 451.) This shows how purely theoretical, that is, abstract, becomes
the determination of prices.
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Now let us assume that the number of cultivated acres is dou-
bled in every category. We then have:

TABLE Ia
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Consequently, on the one hand, the rent from B has disappeared;
on the other hand, nothing has been altered in the differences
between B, C and D by the investment of additional capital—
in accordance with our assumption. For this reason, that part of
the output which is transformed into rent is reduced.

If the above result—the satisfaction of the demand with A
excluded—had been accomplished, perchance, by the invest-
ment of more than double the capital in C or D, or in both, then
the matter would assume a difierent aspect. For example, if the
third investment of capital were made in C:

TABLE IVa
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PREFACE 15

is a “disturbance”; “however, in the exact sciences it is not
cuetomary to regard a predictable disturbance as a refutation
of a law”

On comparmg the relevant passages in Chapter IX with the
above, it will be seen that Fireman has indeed placed his finger
on the salient point. But the undeservedly cool reception of his
able article shows how many interconnecting links would still
be needed even after this discovery to enable Fireman to work
out a full and comprehensive solution. Although many were in-
terested in this problem, they were all still fearful of getting their
fingers burnt. And this is explained not only by the incomplete
form in which Fireman left his discovery, but also by the un-
deniable faultiness of both his conception of the Marxian analysis
and of his own general critique of the latter, based as it was on
his misconception.

Whenever there is a chance of making a fool of himself over some
difficult matter, Herr Professor Julius Wolf, of Zurich, never fails
to do so. He tells us (Conrads Jahrbiicher, 1891, dritte Folge, II,
S. 352 and following) that the entire problem is resolved in rel-
ative surplus-value. The production of relative surplus-value rests
on the increase of constant capital vis-a-vis variable capital. “A
plus in constant capital presupposes a plus in the productive
power of the labourers. Since this plus in productive power (by:
way of lowering the worker’s cost of living) produces a plus in
surplus-value, a direct relation is established between the in-
creasing surplus-value and the increasing share of constant capital
in total capital. A plus in constant capital indicates a plus in the
productive power of labour. With variable capital remaining
the same and constant capital increasing, surplus-value must
therefore, in accordance with Marx, increase as well. This was
the problem presented to us.

True, Marx says the very opposite in a hundred places in the
first book true, the assertion that, according to Marx, when var-
iable capital shrinks, relative surplus-value increases in propor-
tion to the increase in constant capital, is so astounding that it
puts to shame all parliamentary declamation; true, Herr Julius
Wolf demonstrates in his every line that he does not in the least
understand, he it relatively or absolutely, the concepts of relative
or absolute surplus-value; to be sure he says himself that “at first
glance one seems really to be in a nest of incongruities”, which, by.
the way, is the only true statement in his entire article. But what
does all that matter? Herr Julius Wolf is so proud of his brilliant
discovery that he cannot refrain from bestowing posthumous
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has also translated the greater portion of the first volume into
English, undertook to edit this note-book for me, a work for which
he was far better equipped, being an old Cambridge mathema-
tician. It was from his summary, with occasional use of the main
manuscript, that I then compiled Chapter III. Nothing but the
title was available for Chapter IV. But since its subject-matter,
the influence of turnover on the rate of profit, is of vital impor-
tance, I have written it myself, for which reason the whole chap-
ter has been placed in brackets. It developed in the course of this
work that the formula for the rate of profit given in Chapter III
required modification to be generally valid. Beginning with Chap-
ter V, the main manuscript is the sole source for the remainder
of the part, although many transpositions and supplements were
also essential.

As for the following three parts, aside from stylistic editing
I was able to follow the original manuscript almost throughout.
A few passages dealing mostly with the influence of turnover
had to be brought into agreement with Chapter IV, which I had
inserted, and are likewise placed in brackets and foliowed by my
initials.

The greatest difficulty was presented by Part V which dealt
with the most complicated subject in the entire volume. And it
was just at this point that Marx was overtaken by one of the above-
mentioned serious attacks of illness. Here, then, was no finished
draft, not even a scheme whose outlines might have been filled
aut, but only the beginning of an elaboration—often just a disor-
derly mass of notes, comments and extracts. I tried at first to
complete this part, as I had done to a certain extent with the
first one, by filling in the gaps and expanding upon passages
that were only indicated, so that it would at least approximately
contain everything the author had intended. I tried this no less
than three times, but failed in every attempt, and the time lost
in this is one of the chief causes that held up this volume. At
last I realised that I was on the wrong track. I should have had
to go through the entire voluminous literature in this field, and
would in the end have produced something that would neverthe-
less not have been a book by Marx. I had no other choice but
to more or less cut the Gordian knot by confining myself to
as orderly an arrangement of available matter as possible, and
to making only the most indispensable additions. And so it was
that I succeeded in completing the principal labours for this
part in the spring of 1893.

As for the various chapters, Chapters XXI to XX1V were, in the
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One need not strain his thinking powers to see that this
explanation for the profits of capital, as advanced by *vulgar
economy,” amounts in practice to the same thing as the Marxian
theory of surplus-value; that the workers are in just the same
“unfavourable condition” according to Lexis as according to
Marx; that they are just as much the victims of swindle because
every non-worker can sell commodities above price, while the
worker cannot do so; and that it is just as easy to build up an at
least equally plausible vulgar socialism on the basis of this theory,
as that built in England on the foundation of Jevons's and Menger's
theory of use-value and marginal utility. I even suspect that
if Mr. George Bernard Shaw had been familiar with this theory
of profit, he would have likely fallen to with both hands, discard-
ing Jevons and Karl Menger, to build anew the Fabian church
of the future upon this rock.

In reality, however, this theory is merely a paraphrase of the
Marxian. What defrays all the price additions? It is the workers’
“total product”. And this is due to the fact-that the commodity
“labour”, or, as Marx has it, labour-power, has to be sold below its
price. For if it is a common property of all commodities to be
sold at a price higher than their cost of production, with labour
being the sole exception since it is always sold at the cost of
production, then labour is simply sold below the price that rules
in this world of vulgar economy. Hence the resultant extra profit
accruing to the capitalist, or capitalist class, arises, and can
only arise, in the last analysis, from the fact that the worker,
after reproducing the equivalent for the price of his labour-power,
must produce an additional product for which he is not paid—
i.e., a surplus-product, a product of unpaid labour, or surplus-
value. Lexis is an extremely cautious man in the choice of his
terms. He does not say anywhere outright that the above is his
own conception. But if it is, it is plain as day that we are not
dealing with one of those ordinary vulgar economists, of whom
he says himself that every one of them is “at best only a hopeless
idiot” in Marx's eyes, but with a Marxist disguised as a vulgar
economist. Whether this disguise has occurred consciously or
unconsciously is a psychological question which does not interest
us at this point. Whoever would care to investigate this, might
also probe how a man as shrewd as Lexis undoubtedly is, could
at one time defend such nonsense as bimetallism.

The first to really attempt an answer to the question was Dr.
Conrad Schmidt in his pamphlet entitled Die Durchschnittsprofit-
rale auf Grundlage des Marx'schen Werthgesetzes, Stuttgart,





